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German elections: Kitchen table polling
stations are open
n

n

Polls are in flux. The SPD – pulled up by popular frontrunner FM Scholz – has
exploited the conservatives’ ongoing weakness and turned a seemingly
hopeless endeavour into a neck-and-neck race. In parallel, the Greens are
stumbling. In the midst of this volatile political atmosphere, postal voting
has started. As most postal voters intend to cast their vote quickly, there is
little time left for the faltering conservatives and Greens to regain voters’
support.
Moreover, a veritable postal vote boom is expected for this year’s federal
election. While postal voting has already become increasingly popular (in
2017 29% of voters used that option), the pandemic has made it a safe
alternative for voters. Recent regional elections have seen the postal voting
share double, a trend that could also emerge on a federal level. Still, the
German voting system (and postal services) appears to be well prepared for
an increase in postal voting.

Election campaigns in full swing as voters start to cast postal ballots. In fact, the
German federal election has already begun with postal votes being cast now every
day until the elections day on September 26. This changes campaign dynamics to
a certain extent. Rather than just focusing on the final days, parties have already
intensified their campaigns in an attempt to mobilize for postal voting. However, the
increasingly popular postal vote is a double-edged sword. On the one hand, every
postal vote won is secured no matter what happens up to the elections. For
example, when just days before regional elections in March, allegations emerged
of some CDU MPs being involved in questionable mask procurement deals, postal
votes already cast may have saved the CDU from an even bigger defeat in BadenWurttemberg and Rhineland-Palatinate. On the other hand, every postal vote lost
to another party cannot be won back. Especially, the faltering conservatives and the
Greens with their stumbling chancellor candidates have little time left to convince
(postal) voters that they are the right choice after all (see Figures 1 and 2).
Meanwhile, the upswing seems to have come just in time for the SPD. Their
increasingly popular chancellor candidate, FM Scholz, is smiling at voters from
billboards with a postal ballot in his hand. Though 60% of postal voters intend to
return the postal ballot as soon as they receive it (University of Hohenheim and
Forsa1 ), some might wait for the candidates’ TV debates to make their decision (see
Figure 3).
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Figure 1: Polls of polls – the SPD is
gaining momentum
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Figure 3: TV debates ahead of the
federal elections
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Figure 4: More and more voters use
the option of postal voting
% of postal voters in German federal elections
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Increased share of postal voters makes the projection of the election result via
exit polls more demanding. First projections (so-called Hochrechnungen) of the
election results are published on TV after the closing of the polling stations at 6pm.
They are mainly based on exit polls, i.e. interviews with voters after they have left
the polling station (the process to arrive at these projections is a bit more complex,
though). Exit polls do not cover postal voters. However, given their number and
slightly different voting patterns, they are relevant for assessing the election result.
Their votes are counted simultaneously with the ballot box votes. More reliable are
thus the polling forecasts (based on votes counted) presented in the course of the
evening. In the event of a close result, the provisional result, expected to be
published later at night or in the morning, will provide clarity on the distribution of
seats and, by that, majorities in the Bundestag.
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The German postal voting system appears to be well prepared for the expected
increase in postal voters – both in terms of organizing the participation as well as
the speed of delivering reliable election results. Although the Federal Returning
Officer points out that the counting of postal votes is a bit more time consuming, he
is optimistic that the preliminary results will be published during the night of the
elections day or early the next morning (Spiegel, August 16). The Federal German
Post Office today also stressed that it has increased capacities and is now prepared
to deal with postal voting increasing up to 60%. Thus, developments observed in the
context of the US election last year – especially any allegations of voter fraud – can
be ruled out for Germany.

Figure 2: Scholz tops the popularity
ranking
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Boom in postal vote expected
Pandemic amplifies the upward trend in postal voting. In Germany, voting at the
ballot box is the standard, while postal voting, though open to all voters, is only
possible on request (since 2009 without justification). Nevertheless, postal voting
has become more popular and more widely used over the last two decades (see
Figure 4). Especially the convenience of filling out the ballot at any time and at home
makes postal voting attractive in an increasingly mobile society. The pandemic has
made postal voting even more attractive, especially for voters concerned about
their health or not keen to abide by strict sanitary rules at the polling stations. For
example, in the regional elections held in March during the build-up of the 3rd
pandemic wave, the share of postal votes doubled in Baden-Wuerttemberg (51.3%
vs 21% in 2016) and Rhineland-Palatinate (65.9% vs 30.6% in 2016). A similar
increase was also seen in the June election in Saxony-Anhalt, though at a lower level
(29.1% vs. 15.9% in 2016), as postal voting is generally less prevalent in Eastern
Germany. The Federal Returning Officer is expecting a similar development for the
upcoming federal elections (Spiegel, August 16). This does not seem far-fetched,
given that in a recent poll 39% of voters stated their intention to opt for postal vote
(41% ballot box vote, 19% not yet decided; University of Hohenheim and Forsa). In
view of the pandemic, it is not surprising that especially voters aged 60+ seem to
prefer postal voting (46% in this group say that they will cast a postal vote, while it
is 31-34% in younger age groups).

0

1994 1998 2002 2005 2009 2013 2017
Source : Federal Returning Officer

Who are the postal voters and what is their impact on the election?
Postal voters not that different from in-person voters. It appears that voters make
different use of postal voting as their profile differs slightly from ballot box voters
(see Figure 5). For example, the CDU/CSU had 4.9pp higher share in postal votes
than in ballot box votes in the 2017 federal elections, while for the AfD it was 4.3pp
lower. These differences can mainly be explained by postal voters being older voters
with higher incomes, typically pensioners, self-employed but also students, mostly
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living in urban areas and in Western Germany. It is rather surprising, but also
encouraging in view of the hurdle the application requirement could pose to some
voters, that education seems to have no clear influence on the propensity to vote by
post. More importantly, postal voters are not only core voters with strong party ties.
Also frequent non-voters opt for postal voting. In the 2017 federal elections, they
accounted for about 25% of postal voters,2 a noteworthy proportion. For Germany,
there is no evidence that postal voters have clearly different attitudes or political
preferences than ballot box voters.
Bottom line. Postal voters and ballot box voters do not differ fundamentally in the
way they make their voting decision. Against the background of dwindling party
affiliations, both groups give increasing weight to short-term drivers like the
election campaign and the image of the candidates when making their vote (see our
analysis on tipping the scale in a tight election). This is reflected in the increasingly
volatile polls where currently the SPD pulled up by their popular frontrunner Scholz
seems to have gained momentum just in time for the election. Still, as polls are not
set in stone, the only fair conclusion on today's perspective seems to be that a threeway party coalition will be needed to achieve a majority in the Bundestag, with a
CDU-led Jamaica or a SPD-led traffic-light coalition the most likely scenarios.

Figure 5: Parties’ vote shares differ
between postal and ballot box votes,
notably for CDU/CSU and AfD
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We thank Ursula Walther for her valuable contribution.
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*Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local
exchanges via Reuters, Bloomberg and other vendors . Other information is sourced from Deutsche Bank, subject companies,
and other sources. For disclosures pertaining to recommendations or estimates made on securities other than the primary
subject of this research, please see the most recently published company report or visit our global disclosure look-up page on
our website at https://research.db.com/Research/Disclosures/FICCDisclosures. Aside from within this report, important risk
and conflict disclosures can also be found at https://research.db.com/Research/Topics/Equities?topicId=RB0002. Investors
are strongly encouraged to review this information before investing.

Analyst Certification
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undersigned lead analyst(s) has not and will not receive any compensation for providing a specific recommendation or view
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Additional Information
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively 'Deutsche
Bank'). Though the information herein is believed to be reliable and has been obtained from public sources believed to be
reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-party websites in this
report are provided for reader convenience only. Deutsche Bank neither endorses the content nor is responsible for the
accuracy or security controls of those websites.
If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this report, or
is included or discussed in another communication (oral or written) from a Deutsche Bank analyst, Deutsche Bank may act as
principal for its own account or as agent for another person.
Deutsche Bank may consider this report in deciding to trade as principal. It may also engage in transactions, for its own account
or with customers, in a manner inconsistent with the views taken in this research report. Others within Deutsche Bank,
including strategists, sales staff and other analysts, may take views that are inconsistent with those taken in this research
report. Deutsche Bank issues a variety of research products, including fundamental analysis, equity-linked analysis,
quantitative analysis and trade ideas. Recommendations contained in one type of communication may differ from
recommendations contained in others, whether as a result of differing time horizons, methodologies, perspectives or
otherwise. Deutsche Bank and/or its affiliates may also be holding debt or equity securities of the issuers it writes on. Analysts
are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes investment banking, trading
and principal trading revenues.
Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not
necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank provides liquidity
for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes have
shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. Some trade ideas for
equities are listed as Catalyst Calls on the Research Website (https://research.db.com/Research/) , and can be found on the
general coverage list and also on the covered company’s page. A Catalyst Call represents a high-conviction belief by an analyst
that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than two weeks
and no more than three months. In addition to Catalyst Calls, analysts may occasionally discuss with our clients, and with
Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may have a nearterm or medium-term impact on the market price of the securities discussed in this report, which impact may be directionally
counter to the analysts' current 12-month view of total return or investment return as described herein. Deutsche Bank has
no obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate
changes or becomes inaccurate. Coverage and the frequency of changes in market conditions and in both general and
company-specific economic prospects make it difficult to update research at defined intervals. Updates are at the sole
discretion of the coverage analyst or of the Research Department Management, and the majority of reports are published at
irregular intervals. This report is provided for informational purposes only and does not take into account the particular
investment objectives, financial situations, or needs of individual clients. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a
product of the analyst’s judgment. The financial instruments discussed in this report may not be suitable for all investors, and
investors must make their own informed investment decisions. Prices and availability of financial instruments are subject to
change without notice, and investment transactions can lead to losses as a result of price fluctuations and other factors. If a
financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely
affect the investment. Past performance is not necessarily indicative of future results. Performance calculations exclude
transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are current as of the end of the previous
trading session and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from
Deutsche Bank, subject companies, and other parties.
The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our
organizational arrangements and information barriers we have to prevent and avoid conflicts of interest with respect to our
research are available on our website (https://research.db.com/Research/) under Disclaimer.
Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay
fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash flows), increases
in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the
maturity of a certain cash flow and the higher the move in the discount factor, the higher will be the loss. Upside surprises in
inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to
receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets
holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency
conversion, repatriation of profits and/or liquidation of positions), and settlement issues related to local clearing houses are
also important risk factors. The sensitivity of fixed-income instruments to macroeconomic shocks may be mitigated by
indexing the contracted cash flows to inflation, to FX depreciation, or to specified interest rates – these are common in
emerging markets. The index fixings may – by construction – lag or mis-measure the actual move in the underlying variables
they are intended to track. The choice of the proper fixing (or metric) is particularly important in swaps markets, where floating
coupon rates (i.e., coupons indexed to a typically short-dated interest rate reference index) are exchanged for fixed coupons.
Funding in a currency that differs from the currency in which coupons are denominated carries FX risk. Options on swaps
(swaptions) the risks typical to options in addition to the risks related to rates movements.
Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk. The appropriateness
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of these products for use by investors depends on the investors' own circumstances, including their tax position, their
regulatory environment and the nature of their other assets and liabilities; as such, investors should take expert legal and
financial advice before entering into any transaction similar to or inspired by the contents of this publication. The risk of loss
in futures trading and options, foreign or domestic, can be substantial. As a result of the high degree of leverage obtainable
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theoretically unlimited losses. Trading in options involves risk and is not suitable for all investors. Prior to buying or selling an
option, investors must review the 'Characteristics and Risks of Standardized Options”, at http://www.optionsclearing.com/
about/publications/character-risks.jsp. If you are unable to access the website, please contact your Deutsche Bank
representative for a copy of this important document.
Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange
rates can be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
in interest rates; and (iii) currencies may be subject to devaluation or government-imposed exchange controls, which could
affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the currency of an
underlying security, effectively assume currency risk.
Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the
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Deutsche Bank (which includes Deutsche Bank AG, its branches and affiliated companies) is not acting as a financial adviser,
consultant or fiduciary to you or any of your agents (collectively, “You” or “Your”) with respect to any information provided in
this report. Deutsche Bank does not provide investment, legal, tax or accounting advice, Deutsche Bank is not acting as your
impartial adviser, and does not express any opinion or recommendation whatsoever as to any strategies, products or any other
information presented in the materials. Information contained herein is being provided solely on the basis that the recipient
will make an independent assessment of the merits of any investment decision, and it does not constitute a recommendation
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The information presented is general in nature and is not directed to retirement accounts or any specific person or account type,
and is therefore provided to You on the express basis that it is not advice, and You may not rely upon it in making Your decision.
The information we provide is being directed only to persons we believe to be financially sophisticated, who are capable of
evaluating investment risks independently, both in general and with regard to particular transactions and investment
strategies, and who understand that Deutsche Bank has financial interests in the offering of its products and services. If this
is not the case, or if You are an IRA or other retail investor receiving this directly from us, we ask that you inform us immediately.
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United States: Approved and/or distributed by Deutsche Bank Securities Incorporated, a member of FINRA, NFA and SIPC.
Analysts located outside of the United States are employed by non-US affiliates that are not subject to FINRA regulations.
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by BaFin, Germany’s Federal Financial Supervisory Authority.
United Kingdom: Approved and/or distributed by Deutsche Bank AG acting through its London Branch at Winchester House,
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Regulation Authority and is subject to limited regulation by the Prudential Regulation Authority and Financial Conduct
Authority. Details about the extent of our authorisation and regulation are available on request.
Hong Kong SAR: Distributed by Deutsche Bank AG, Hong Kong Branch, except for any research content relating to futures
contracts within the meaning of the Hong Kong Securities and Futures Ordinance Cap. 571. Research reports on such futures
contracts are not intended for access by persons who are located, incorporated, constituted or resident in Hong Kong. The
author(s) of a research report may not be licensed to carry on regulated activities in Hong Kong, and if not licensed, do not hold
themselves out as being able to do so. The provisions set out above in the 'Additional Information' section shall apply to the
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or Registered with the Securities and Futures Commission. This report is intended for distribution only to 'professional
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investors and will be engaged only with professional investors.
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